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USADB 

FOR NAC AGENCIES 

PASS TREASURY FOR ZINMAN 

E.O. 11652: ADS, DECLAS 6/2/78 
TAGS: EAID, EFIN 

SUBJECT: PROPOSED DRAFT AGREEMENT FOR COOPERATION BETWEEN IFAD 
AND ADB 

REF: (A) TREASURY 77-70, (B) MANILA 7166 

1 . UPON RECEIPT REFTEL A, U.S. DIRECTOR DISCUSSED SUBSTANCE 
WITH ADB PRESIDENT. PRESIDENT WAS UNWILLING TO POSTPONE 
DISCUSSION OF DRAFT IFAD/ADB AGREEMENT AT MAY 31 MEETING 
OF BOARD OF DIRECTORS BUT AGREED TO DEFER FINAL ACTION 
UNTIL LATER DATE. 

2. IN INFORMAL DISCUSSIONS USADB HELD WITH STAFF AND DURING 
BOARD CONSIDERATION, IT APPEARED THAT IBRD HAS SOME PROBLEMS 
WITH IFAD POSITION ON PROJECT APPRAISAL AND ADMINISTRATION 
LIMITED OFFICIAL USE 
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OF FINANCIAL ASSISTANCE, WHICH ARE COVERED IN ARTICLE V, 

SECTIONS 5.01 AND 5.03, OF IFAD, ADB DRAFT. HOWEVER, BANK 
STAFF INDICATED THAT ADB, IDB AND AFDB APPEAR TO BE IN 
GENERAL AGREEMENT. 

3. AFTER DETAILED DISCUSSION BY ADB BOARD OF DIRECTORS 
ON MAY 31, PRESIDENT CONCLUDED THAT HE DID NOT SEE ANY 
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SUBSTANTIAL DISAGREEMENT WITHIN BOARD ON PROPOSED 
IFAD/ADB DRAFT AND THAT HE WOULD PUT ITEM ON AGENDA 
FOR FINAL APPROVAL AT SUITABLE TIME. 

4. AS TIMETABLE FOR CONSIDERATION BY IFAD PREPARATORY 
COMMISSION OF TEXTS OF DRAFT COOPERATION AGREEMENTS WITH 
PERTINENT INTERNATIONAL AND REGIONAL ORGANIZATIONS CALLS 
FOR MID- JULY SESSION, USADB BELIEMRS IBRD MUT COME TO 
TERMS ASAP WITH IFAD, IF HARMONIZED AGREEMENTS ARE TO 
RESULT. PLEASE KEEP US INFORMED. 
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